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~fJr2 3 1996
fEDfRAL

".; ". '. COM . One Teleport Drive
OFf/tL ufo S[CHtTARY MISSIOf1 Staten Island. NY 10311

TeL 718.983.2160

EX PARTE OR LATE FILED

. ECOP\( OR\G\Nt\\..
QOCKE1' f\l:

TCG

•

July 23, 1996 Fax: 718. 983 2795

William F. Caton, Acting Secretary
Federal Communications Commission
1919 M Street, N.W.
Room 222
Washington, D.C. 20554

Re: Interconnection NPRM ­
CC Docket No, 96-98

Dear Mr. Caton:

Teleport Communications Group Inc. ("TCG") hereby gives
notice of an ex parte presentation in the above-referenced
proceeding. Robert C. Atkinson of TCG met with Richard K. Welch
on July 23, 1996 and provided to him the attached document.

Very truly yours,

Robert C. Atkinson

Attachment
cc: Richard K. Welch
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•
TCG'S INTeRCONNECTION NEGOTIATIONS

• 110 DAY ttEG9nATING PERIOD WITH RBOCS ENDED JULY 17

TeG reached agreements covering 10 States:

Pacific .... (CA.)

""South (AL, Fl, GA,KY, LA, MS, MC, SC, TM)

TCO flied Arbitration Petitions in 21 Stat..:

NYNEX (NY, MA, RI)

Be" Atlantic (NJ, PA, MD, VA, DC)

AmttI'i*h (Il, WI, MI, OH, IN)

South...tern Bel, (TX, MO)

US W.t (AZ, CO, NE, UT, OR, WA)

• PRINCIPAL AIlEAS OF DISAGREEMENT REQUIRING
AR8ITRATION

Reciproc.l Arrangement for Transport & Termination of
local Traffic

IIMt Point 80llng Arrangement for T.ndem Switched
Acc_TndfIc

Performance Standards (and Penalties)

I



•
RECIPROCAL COM'PENSATION

FOR TRANSfiORT & TERMINATION
OF LOCAL EXCHANGE TRAFFIC- .

• Sec. 212(d)(2)(A)(i): Tran.port & Termination (T&T)
_rangementa must provide for U •••reeovery by each carrier of
coeta MSOCIMect with the transport and termination on each
cerrter's network facfllties of calls that originate on the network
facilitlea of the other carrier"

Since each CLEC will h.y. different busin... objectives,
market focus, achnoiOitcal capabilities, etc., each will
Impose DIFFERENT costs on the IlEe's network facum..

I!xMtple: Since "off peak" CLEC traffic will impoae
ICNMI' cos. on ILEes than "peak" tramc, a
",..ktentlal" CLEC will impoae less costs than a
"business" CLEC. .

bMJple: Interconnecting at ILEe end office wilt
I...... ... coati than Interconnecting at ILEC
tarMIem.

Therefore, each CLEC .. entjtIed to • unique T&T
arrangement th.t reflects ONLY the costs it causes

• sec. 212(d)(2)(A)(II): coeb are to be determined lion the b••is of
• ...-onable .,roxlmetion of the additional C08~ of
_""Indng auch calla.n

At ..atllrt up", each CLl!e'e traffic volume will be so
mlnU8Cule that It wtllimpoae NO measurable additional
coets on 'LEe.

As ..ch elEC'. traffic Inc...._ AND if the 'LEe i. able to
Identify the addition.' coats caueed by the CLECt the ILEe
should recover those coats, but only thoee costs.
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TRAN8PORT & TERMINATION RATES

s.c. 2U(d)(2) -'dna ......". .. II,..Oi1llble approximation of
MNltIonal Coer' cauied by each Interconnector >

Other mejor goels:

~WIll.,.. • ,. toeal calling
favoredlrtQulnKt by rneny ' laws or policies

Encou.....ng facIHtiea-b local exchange competition

Equalizing berplnlng power of CLEC YS. ILEC

BUT .....ctllnIIItrconnlCtor will C*IM en....nt costs (and some
....., cauae nOM), dItpendIng on such facto,. .:

TIme of day peak (....1dentIa11 b..-.... mix)

Hoking tim. (voice I data I Internet mix)

T,....port requirement (tandllm I 8I1d-office mix)

StImulated volume vs. aubeIItute volume

· r.'voIume
AND _ (If not ..) IIddIIonaI coata will be capeelty coats, notlie'" 1tIV8 coets -

THEREfOftE ... "One." can't fit .,Ift (or utIefy Act, 9081s)

EXCEPT ... "•• and K-. UlIII.. t8rminldlflg canter
demonwtlatM actualllCkltlona' coMa caUHd IJy Interconnector"

THEN ••• Recov.r end-otnce =:r.~oeta viac~c~
..... NCOVW tandem and ......ntltlYe coats viii mlnilte-of-use
(IIOU) chargee

VERY low end-otllce MOO charges might be acceptable
Hsecond beet"



•
MEET POINT BILLING ARRANGEMENT

FOR TANDEM SWITCHeD ACCESS TRAFFIC

• Sec. 251(C)(2)(A} and (D) require ILEe. to interconnect "for the
tra.-m....lon and routtng of ... exchange acces•... on rates.
term., and conditions that are Just, r...onable, and
nondiscriminatory..•"

• Competitive .ndem-routed access service will be jointly
provided by CLIC and ILEe

Generally, the CLEC will provide "tandem" and "transport"
and thelLIO will provide nend office" functions

But mCMtt IlEC. refuse to divide the switched acc_
revenue in a manner that fairly reflecta the functions
pl'OYfcMd .., eech carrier: It I. neither uJustti nor
"reuonable" for the ILEC to charge TeO for .ervic.. the
ILEC c:IoM not provide.

• Competition for tandem .wltched acc.s service will f'reform"
ewtecMd HOI........ In much the .ame way that competition
"refonned" epecla' aCCM8 ......

• Competition for ta....m switched acc••s will encourage the
dewlopment of facllltles-b88ed competition.
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PERFORMANCESTAHDARDS
(AND PENALTieS)

• sec. 251(c)(2)(C): ILEe. have a DUTY to provide ClEC's
tacH.... and equipment with Interconnection Uthat is at least
equal in quality to tMt provlcMd by the local exchange carrl.r to
Itself or any eulllakliary J aflllate or any other party to which the
carrier provides Interconnection:"

The ILEe'. perfonnance .tandard for CLECs is NOT the
.LEe'.... of performance for end-user retail customers,
It Ie the ILEC's "IIItema'" standards.

To provide end-us.r retail cu.tomers with a given
performance level, each element of the ILEe'. service
mUM perform at a HIGHER level.

CLECa .... entitled to the better of the ILEC's "Internal"
perform.nee or performance for any other interconnector.

• To be make Sec. 251(c){2)(C) a meaningful duty (and de­
""ulMory):

each ILEe MUST "publish" and periodically update its own
"internar' performance standarca. •• well a. actual
performance for uch Interconnector.

th.,. mu8t be • raptd, low coat enforcement mKhanlsm
(I.e., pre-cleterm'ned flnancia' penalties)
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